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Average health expenditure ~7% in India

0%
2%
4%
6%
8%

10%

A
nd

hr
a 

Pr
ad

es
h 

A
ru

na
ch

al
 ..

.
A

ss
am

 
B

ih
ar

 
C

hh
at

tis
ga

rh
 

G
uj

ar
at

 
H

ar
ya

na
 

H
im

ac
ha

l P
...

Ja
m

m
u 

&
 ..

.
Jh

ar
kh

an
d 

K
ar

na
ta

ka
 

K
er

al
a 

M
ad

hy
a 

Pr
...

M
ah

ar
as

ht
ra

 
M

an
ip

ur
 

M
iz

or
am

 
O

ri
ss

a 
Pu

nj
ab

 
R

aj
as

th
an

 
T

am
il 

N
ad

u 
T

rip
ur

a 
U

tta
r P

ra
de

sh
 

W
es

t B
en

ga
l  

N
or

th
-E

as
te

..

A
ll-

In
di

a 

he
al

th
 e

xp
en

di
tu

re
/in

co
m

e 
pr

ox
y 

  

�	�� � 	)
����,
!�����

:���	���
���*��
������

:	.
;��
���<+�;

����������	��

����

��
����

#$%&'

��

���

���

���

���

����

�� �� �� �� �� 	� �� 
�

������������	�

��
�����

���
���

�
�
���

���
���

���
���

�
�
��

�	�� � (���	�
���
=������ ���
=�
>	���
=,
������������	
���
��
������	��������������
�������� �
�����

������
���������������������
������������
�
����	���������������	���������� $�
"�
�������	�) � 3���?4
��3�4,��+�?

Nominal values are 
~Rs. 600 (� $ 15) 
per HH per year



�����
��������������� �!�������"�

Average health expenditure ~7% in India

0%
2%
4%
6%
8%

10%

A
nd

hr
a 

Pr
ad

es
h 

A
ru

na
ch

al
 ..

.
A

ss
am

 
B

ih
ar

 
C

hh
at

tis
ga

rh
 

G
uj

ar
at

 
H

ar
ya

na
 

H
im

ac
ha

l P
...

Ja
m

m
u 

&
 ..

.
Jh

ar
kh

an
d 

K
ar

na
ta

ka
 

K
er

al
a 

M
ad

hy
a 

Pr
...

M
ah

ar
as

ht
ra

 
M

an
ip

ur
 

M
iz

or
am

 
O

ri
ss

a 
Pu

nj
ab

 
R

aj
as

th
an

 
T

am
il 

N
ad

u 
T

rip
ur

a 
U

tta
r P

ra
de

sh
 

W
es

t B
en

ga
l  

N
or

th
-E

as
te

..

A
ll-

In
di

a 

he
al

th
 e

xp
en

di
tu

re
/in

co
m

e 
pr

ox
y 

  

�	�� � 	)
����,
!�����

:���	���
���*��
������

:	.
;��
���<+�;

����������	��

����

��
����

#$%&'

��

���

���

���

���

����

�� �� �� �� �� 	� �� 
�

������������	�

��
�����

���
���

�
�
���

���
���

���
���

�
�
��

�	�� � (���	�
���
=������ ���
=�
>	���
=,
������������	
���
��
������	��������������
�������� �
�����

������
���������������������
������������
�
����	���������������	���������� $�
"�
�������	�) � 3���?4
��3�4,��+�?



�����
�����������������
����	���	�
����

Source data: NSS 2005



20%

30%

40%

50%

60%

70%

Q1 Q2 Q3 Q4 Q5

Income proxy (quintiles)  

%
 o

f H
H

s 
in

 r
ur

al
 O

ris
sa

 

Share of HH that coped thru current income & savings

Share of HH that coped thru selling assets or borrowing 

*$�$�	�����
����	��
+�,
-'����""�������

�	�� � ,
��������@-
A�
>	���
=�
B������
��
��	�
��,
�	��	& ��%
���
	���� �	�� ��

	)
*����%
)	�
������ ���
��	�%
�����
*		�
��
(����� 
3��*�0������4



���	�	
�	��������
�����������			�

" �	&
 ��
����
 �
� 0�
0���%��'
� =���	���%'
39
&�	
�� ����
&���
��
�� �����'4
� ��� �
 	���	�
2
*������
��0������
�� .



.�	��	��������
��������
�	��	���

100%

22%
12%

0

500

1'000

1'500

2'000

2'500

3'000

3'500

4'000

4'500

5'000

All illness episodes Episodes with hosp. Episodes with insured
hosp. 

N
um

be
r 

of
 e

pi
so

de
s

0%

20%

40%

60%

80%

100%

120%

%
 o

f e
pi

so
de

s

" �	���� ���
��������
 	���
������
�	�*�����1���	��
� *
�	
�

�	����
 �*.

���
	���
�
���	����
	)
�*��	���
&���
% ��

 	�*������	�
���
�	
�C ����	��
���
��������	��


(���
��D
���
�
�	�*�����1���	�E
���
	���
��D
&���
���%�0��
 ����

3	�����
&���
*��+�C�����%
	�

	����&���
�C �����4

�	�� � ,
��	��
��,
 ����
�����	�����������������������
��	�����
����
�� ��� �
!=��
�	����� �
3������0��4�
 &3��4,
?+���
:	�
���?.




.���������
�	��	���	�����������������

Annual avg Outpatient costs higher than IP costs in India  
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Source: Dror DM, Olga van Putten, Ruth Koren: 
Cost of illness: Evidence from a study in five 
resource-poor locations in India, Indian J for Med 
Res, (New Delhi), 127:343-357, April 2008
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Legend : OP= Outpatient; IP= Inpatient; T= Tests; D = Drug s; (b) = basic; (m) = medium; (h) = high

“Package”
No. of
groups

% of
individuals

Cumul. %

1 OP(b)+IP(b)+T(b)+D(b) 6 26.8% 26.8%

2 IP(b)+T(b)+D(b) 8 31.8% 58.6%

3 OP(b)+T(b)+D(b) 3 13.9% 72.5%

4 OP(b)+IP(b)+D(b) 3 11.9% 84.4%

5 OP(b)+IP(b)+T(b) 1 4.0% 88.4%

6 IP(m)+D(b) 1 4.3% 92.7%

7 T(m)+D(b) 1 4.0% 96.7%

8 IP(h)+T(h) 1 3.3% 100.0%

Source: Dror DM, Koren, R; Ost A, Binnendijk, E; Vellakkal, S, Danis, M: Health insurance benefit packages prioritized 
by low-income clients in India: Three criteria to estimate effectiveness of choice, Social Science & Medicine, February 2007 64(4): 884–896 
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In  the Orissa HHS 
we asked:

“Do you agree with 
the statement: I don't 
want HI because 
maybe I pay a 
premium but will not 
get money because 
my HC costs are  
not covered”
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